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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers.

On March 1, 2017, management of Tile Shop Holdings, Inc. (the “Company”) notified Joseph Kinder that his employment as Senior Vice
President—Operations would be terminated, effective as the close of business on March 3, 2017. In connection with his termination, the
Company proposed a Confidential Separation Agreement and Release with Mr. Kinder (the “Separation Agreement”), which Mr. Kinder
may consider for a period required by law. The Company expects that, if entered into, the Separation Agreement will be consistent with the
terms of Mr. Kinder’s Offer Letter Agreement dated June 24, 2012. If the Separation Agreement is executed, the Company will disclose its
terms in required filings.
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