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Item 8.01 Other Events

On October 12, 2020, the Court approved the Stipulation of Settlement, which was previously filed as Exhibit 99.1 to the Current Report on Form 8-K filed
by Tile Shop Holdings, Inc. (the “Company”) with the Securities and Exchange Commission on August 7, 2020, and is incorporated herein by reference.

The Company was a nominal defendant and certain current and former directors were individual defendants in litigation brought by K-Bar Holdings LLC
and Wynnefield Capital, Inc. (“Plaintiffs”), in the Delaware Court of Chancery (the “Action”). Plaintiffs pleaded the Action as a derivative claim on
behalf of the Company and also on behalf of a putative class of certain holders of the Company’s common stock as of October 18, 2019. Plaintiffs alleged
breaches of fiduciary duty in connection with, among other things, the Company’s decision to delist from Nasdaq and deregister its common stock under
the Securities Exchange Act of 1934, as amended. Each of the defendants has denied and continues to deny that any of them have committed any
wrongdoing, violation of law or breaches of any duty of any kind.

On June 30, 2020, the Company, the individual defendants, and Plaintiffs reached an agreement to settle all claims in the Action (the “Settlement
Agreement” or the “Settlement”), which was described in the Company’s Current Report on Form 8-K filed with the Securities and Exchange
Commission on July 6, 2020. On August 7, 2020, the Company, the individual defendants, and the Plaintiffs entered into a Stipulation of Settlement
memorializing the terms of the Settlement Agreement, which was subject to Court approval. The Stipulation of Settlement includes no admission of
wrongdoing or settlement payment by the Company or any of the individual defendants (beyond amounts being funded by the Company’s insurers). The
Court approved the Settlement on October 12, 2020.



https://www.sec.gov/Archives/edgar/data/1552800/000110465920092178/tm2026957d1_ex99-1.htm
https://www.sec.gov/Archives/edgar/data/1552800/000110465920080855/tm2024120d1_8k.htm
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